IS  GREAT  BRITAIN  BECOMING  POORER ?
the years 1931 to 1935 than before the war, but in
other years they were higher than ever, and sometimes
very considerably higher, and in 1937 they were, with
the exception of banking revenues, once again higher
than in 1913.
The trouble must be sought in the fourth section of
the balance of payments, British foreign trade returns.
The surplus of imports over exports must have been
greater than before the World War, and foreign trade
returns confirm this conclusion. In no single post-war
year, either in the years of depression or the years of
prosperity, was the import surplus ever again so low
as it was in 1913. In fact, the extent of the increase
was astonishing in some years. In 1913 Great Britain
paid 132 million pounds for her import surplus, but
in 1924 she had to pay 338 million pounds, and in
1926 even the record sum of 475 million pounds. In
1931 the figure was 411 million pounds, and in 1937
443 mil linn pounds.
It is small wonder that under such circumstances
Great Britain's balance of payments closed less favour-
ably than in the pre-war period. The import surplus
was the cause, and to that extent the situation is quite
clear : the decisive reason for the deterioration of
Great Britain's balance of payments since 1913 must
be sought in foreign trade developments.
If we now analyse this import surplus we shall see
that it increased partly because exports decreased
after the war and partly because imports increased. A
good year for the purposes of comparison is 1936.
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